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The solid red line on the chart shows an approximation of the 30-year growth trend (1971-2001) 

in the median price of new homes sold in the U.S.   The “housing bubble” of 2001 to 2006, when 

home prices spiraled upward greatly outpacing the norm, is clearly visible where the broken red 

line begins.   Where the broken red line and black line nearly meet in 2008 indicates that new home 

prices have returned close to the norm;  that is, about the same price had median new home prices

 followed the trend of the previous 30 years — before the housing bubble.
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