100
95
90
85
80
75
70
65
60
55
50
45

HOUSING PRICE RECOVERY
POINT 9

POINT 8

POINT 7 /
LIAY4A 1A B! T

POINT 6 /

POINT 5

300JM-FLY01-0209

2008

2011

2013 2014

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

Notes: Per National Association of Realtors, the historical appreciation rate is 5%. For this graph we have assumed
-5% for 2009 (prices fell 15% in 2008), zero growth for 2010 and 5% growth thereafter.

The table below relates the percentage of home value decline to the percent increase needed to regain the previous

high value.
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17.6
25
33.3
42.9
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See Example on graph and in table:
A 25% decline requires a 33.3% gain to recoup the loss.
As shown on the graph (point 4) it will take until 2018 to accomplish that.

Other examples:

1) A $200,000 home declining in value by 20% is now at $160,000.
To return to $200,000, it must increase by 25% over its current value:
$160,000 x 1.25 = $200,000.

2) A $400,000 home declining in value by 40% is now at $240,000.
To return to $400,000, it must increase by 66.7%: $240,000 x 1.667 = $400,000.

Calculations:
Determine the percent decline: highest value - current value / highest value.
Percentage increase needed to recoup loss: 100 / 100 - percent decline.



